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Economic environment : Construction

• In 2025, the UK construction sector faced challenges but showed 
signs of growth, with output increasing by approximately 1.5% year-
on-year in the latter part of the year

• Construction inflation was 2.7% in 2025

• February saw a decline in house building

• Still slow on infrastructure projects, but expected to pick up

• Stream of liquidations

• UK construction output in 2026 is expected to grow modestly, with 
forecasts ranging from 2.8% to 10% depending on sector, led by 
infrastructure, retrofit, and public works. Domestic market stable.

• Impact of Iran War?



CSMB



DfE (England)

• V Levels at level 3 – 2027/8 onwards  ?

• Two new level 2 “pathways” one designed for young people who 
progress straight into the workplace, and another for those wishing to 
progress to level 3 courses 

• Changes to English and Maths - with Stepping-stones - Questions the 
future of FS

• 14 more TECs in high-growth sectors, on top of the 10 CTECs and 5 
defense TECs

• New regional teams to improve standards in FE colleges

• NEETs & Youth Guarantee

• Apprenticeship funding changes - DWP



EPA Streamlining

• Employers & Skills England working on a list of Standards



Big Data Insights and Skills Passport
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